@ Assemblymember Damon Connolly, 12" District

AB 1711- STABLE FUNDING FOR FAIRS
FACT SHEET

BACKGROUND

California is home to 76 state-designated fairs, operated as
District Agricultural Associations (DAAS), county fairs,
and citrus fruit fairs.

The network of fairs play an important role in their local
communities by providing agricultural education,
celebrating local heritage, hosting cultural events,
supporting local businesses, and serving as critical sites for
emergency response and disaster preparedness.

The Fairs & Expositions (F&E) branch within The
Department of Food and Agriculture (CDFA), provides
fiscal and policy oversight of the network of California
fairs and ensures the best use of available funding and other
services. Money appropriated to the F&E Fund supports
the capital improvement needs of California’s fairgrounds.

Prior to 2009, fairs were supported from license fees
imposed on horse racing wagers that were deposited into
the F & E Fund and the Satellite Wagering Account. This
consistent stream of funding was eventually replaced by a
continuous appropriation of $32 million from the General
Fund.

The 2011-12 Budget Act eliminated the General Fund
contributions to the F&E Fund and required DAAs and all
other designated fairs to be financially self-sufficient as of
January 1, 2012.

AB 1499 (Gray), passed in 2017, created a new funding
source to assist fairs with addressing their capital
improvement needs. AB 1499 required the Governor’s
Annual Budget to propose 0.75% of the amount of gross
receipts recorded at state-designated fairgrounds to be
allocated to fairs. Last year the legislature passed AB 258
(Connolly), which increased this amount from 0.75 to 2%.

ISSUE

Despite being a vital resource for local economies and
emergency response efforts, California fairgrounds are
suffering from aging and outdated infrastructure that
threatens their ability to successfully serve their
communities. AB 1711 will ensure that funds allocated for
their repair are available at the end of each calendar year.
This allows fairgrounds to address capital improvement
projects immediately and with financial certainty.

EXISTING LAW

Existing stipulates that the Governor’s Proposed Budget,
include 2% of the amount of segregated gross sales-tax
receipts generated on fairgrounds for distribution to CDFA
for allocation to fairs.

This revenue is available to fairs because current law
requires retailers, when filing returns to CDTFA, to
segregate the gross receipts of the seller and the sales price
of tangible personal property when the place of sale is on
or within the property of a state fair.

THIS BILL

AB 1711 will ensure that revenue deposited into the Fair
and Exposition Fund for projects involving public health,
fire resiliency, and emergency services improvement
projects will be allocated to California’s network of fairs
no later than December 31 of each calendar year.

SUPPORT

California Fairs Alliance (Co-Sponsor)
Western Fairs Association (Co-Sponsor)

FOR MORE INFORMATION

According to CDFA’s 2023 Deferred Maintenance
Legislative Report, there are at least $253 million in
deferred maintenance projects that have been identified by
California’s fairs. The report also notes that the list of
identified projects is not comprehensive and there are over
370 facilities throughout the network that are in need of
repairs.
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